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Eight Options to get to 4 Quarters + a Fifth

Local Option Sales Tax for Transportation

The difference between a tax, a fee and a penalty is based on the purpose of 

the revenue.

•A tax is a levy collected for general government services.

•A fee is levy collected to provide a service that benefits the group of people 

from which the money is collected.

•A penalty is a levy collected with the express aim of deterring some kind of 

undesirable behavior.

•A penalty on people who do not understand statistics
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Transportation Funding Theory
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